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Market showing resilience with a higher high in Monthly chart

Nifty has resumed its upward trajectory following a two-month corrective phase, registering a higher high on the monthly chart for the
first time in three months. Despite a slew of macro headwinds—including escalating geopolitical tensions and tariff-related
developments—the Indian equity markets have demonstrated remarkable resilience. The recent consolidation phase appears to have
served as a healthy retracement within a broader bullish structure, with price action reafirming the underlying positive sentiment and
risk appetite among market participants.

Looking ahead, we anticipate Nifty to sustain its bullish momentum and make a decisive move toward retesting the all-time high of 26,277
in the coming months. A breakout above the same will open the gates for a rally towards our projected target zone of 26,800-27,000 by
March 2026. In this context, a 'buy-on-dips' approach remains strategically sound, with strong support is placed near the 24,400-24,300
levels, which we do not foresee being violated in the near term.
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Nifty has already taken 12
weeks to retrace just 38.2% of
its preceding 12 weeks rally
(21744-25669). A  shallow
retracement signals overall
strength.

Index has key support at
24,400-24,300 levels which
we do not expect to breach.
While short term support is
placed at 24,800-24,700
levels.

We believe dips provide buying

opportunity in quality
and midcap stocks.

large

We expect the index to
gradually head higher towards
26,800-27,000 in the coming
two quarters.
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Bullish Crossover of 20- & 50-days EMA

Nifty has witnessed a bullish crossover, with the 20-day Exponential Moving Average (EMA) crossing above the 50-day EMA—a classic
trend-following signal that typically indicates a strengthening of upward momentum. This crossover reflects a shift in medium-term
market sentiment, suggesting that buying interest is gaining traction. Such a development often marks the early stages of a sustained
uptrend. As long as the shorter-term EMA continues to trend above the longer-term EMA, the near-term bias is expected to remain
constructive.

On 12th September 2025, Nifty triggered a bullish crossover as the 20-day Exponential Moving Average (EMA) crossed above the 50-day
EMA, signaling a potential trend reversal to the upside. Historically, such crossovers have acted as reliable trend-confirmation signals,
often leading to sustained rallies in the index.

An analysis of the past 10 years reveals that this technical event has occurred 12 times. Notably, post-crossover performance has been
robust, with the index continuing to trend higher in all the instances.
Here's a statistical snapshot of these occurrences:

v" Number of bullish crossovers (last 10 years): 12
v' Average return post-crossover: +20% — Implying a potential target of ~30,136 from the current crossover level of 25,114
v' Minimum observed return: +3% — Targeting ~25,867

v' Median return: +12% — Targeting ~28,127

This historical pattern suggests that the current setup could mark the beginning of a strong upward move, making it a technically
favorable environment for positional long trades. The details of the past 10-year bullish crossover of 20- and 50-days EMA are highlighted
in the table next page.

I ———————————————————————————————————————————————————————————————————————————————————————————————————————————————————————————————



B FINSEV
BAJAJ

BAJAJ BROKING

Nifty Outlook

12-Sep-25
17-Apr-25
17-Nov-23
25-Apr-23
25-Jul-22
01-Apr-22
07-Jan-22
08-Jun-20
27-Sep-19
17-Dec-18
19-Apr-18
17-Jan-17

14-Mar-16

25114

23851.65

19731.8

17769.25

16631

17670.45

17812.7

10167.45

11512.4

10888.35

10565.3

8398

7538.75

30-Jun-25
27-Sep-24
15-Sep-23
14-Dec-22
04-Apr-22
18-Jan-22
19-0ct-21
14-Jan-20
03-Jun-19
29-Aug-18
29-Jan-18

22-Sep-16

25669.35
26277.35
20222.45
18696.1
18114.65
18350.95
18604.45
12374.25
12103.05
11753.2
11171.55
8893.35

Average

Historical Bullish Crossover of 20- & 50-days EMA of last 10 years
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Post the crossover of 20 & 50
Days EMA. We have taken the
levels only if the bullish
crossover sustained for more
than 4 days.

The latest bullish crossover of
20 & 50 Days EMA has taken
place on 12 September 2025
and in the last four sessions
the crossover is intact.

Maximum drawdown post the
crossover was 4% while the
average drawdown is 2.2%
post the bullish crossover of
20 & 50 days EMA.
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Bullish crossover of 20 & 50 Days EMA

Nifty has generated a bullish crossover of 20- & 50-days EMA. Historical
evidence suggest post a bullish crossover the index witness a strong up move.
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Seasonality supports the Bull
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Early signs of FIl short covering

FII LS ratio - Index Future
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Fll Positioning

Flls exited 8,267 short contracts in Index Futures in
yesterday’s session and created fresh longs of 634
contracts.

They have been covering shorts since 12th September
and have covered ~32,340 short contracts while adding
just 3140 long contracts in the same period.

FIl Long-Short Ratio has bounced sharply from all-time
low of 0.08 to 0.15.

On that day (05 Sept), Flls held only 16,715 longs vs. a
massive 2,08,130 shorts in Index Futures - the lowest
ratio in recent history.

Shiftin Trend
Since 05 Sept, Nifty Futures have rallied 700+ points, and
Flls to begin covering shorts.

As a result, the Long-Short Ratio has improved from 0.08
— 0.15 today.

Current Fll positioning: 1,77,724 shorts, down sharply
from 2,08,130 shorts on 05 Sept.

This reflects early but significant signs of short covering
by Flls.

Historical Context

Analysis of past cycles shows that a Long-Short Ratio
above 0.30 is the threshold for confirmation of a
sustainable Fll-led short covering rally.

Historically, once FlIs' ratio crosses 0.30, every time Nifty
has delivered average positive returns of 8.2% in
subsequent 3 months.

Today’s level of 0.14 suggests that the process has
begun but full confirmation is still awaited.
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Nifty option chain analysis

NIFTY 25498.80
October Series Nifty Option Chain:
Analyzes open interest (Ol) changes
over the past week, indicating a bullish
trend.

Range: Covers strikes between 25,000
and 26,000.

Bullish Signal: Significant put writing at
in-the-money strikes, especially at
26,000 and 26,500.

Put Writing Significance: Reflects
strong confidence among put writers
that Nifty will exceed these levels,
supporting a bullish outlook.

Call Ol Addition: Increased call Ol above
26,000 is less relevant, as out-of-the-
money call writing is not very significant
indicator.
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Nifty option strategy - Bull call spread (Oct Series)

PnL
@ max profit: 30810
20k amax loss: -14190
reward/risk: 2.2
PoP - 31% delta: +20
breakeven: 25789 ota: -112
0 std.dev: 831 (3.3%)
premium: -14190 gamma: +0.01
23000 23500 24000 24500 25000 mﬂn 26000 26500 27000 27500 28000
WhatlF?  #) reset V' 194 ° O spot: 25378, ° O days: o -
contract qty rate LTP PnL v
v X 25600 C (280ct) +1= 26235 26235 +0 96
v X 26200 C (280ct -1x 7315 7315 +0 93
Based on the bullish outlook outlined in this report, we suggest implementing Strategy Breakeven: 25,789
a bull call spread strategy for the Nifty October series. Buy 1 lot 25600 CE (28t Oct) @ 262.35 Margin required: 1,50,000
We anticipate Nifty surpassing its all-time high of 26,277 in the near term. The Sell 110t 26200 CE (28" Oct) @ 73.15
October series Nifty Future is currently trading around 25,500. Max Risk: 14,190
This strategy offers limited risk with a favourable risk-reward ratio of 1:2, with Max Profit: 30,810
strike prices selected to optimize potential returns. Risk Reward: 1:2
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Bajaj Financial Securities Limited (BFSL) is a subsidiary of Bajaj Finance Limited (BFL) and a step-down subsidiary of Bajaj Finserv Limited. The parent entities of BFSL are public listed companies and have various subsidiaries engaged in the business of NBFC, Housing Finance,
Insurance, AMC etc. BFSL is /inter alia SEBI registered Stock-Broker, Depository Participant and distributor of financial products.

Analyst Certification: We/l, Anand Shengde, Pabitro Mukherjee, Vikas Vyas, Nisarg Shah, Shashwat Singh, Harsh Parekh, Raunag Murarka authors and the names subscribed to this report, hereby certify that all of the views expressed in this research report accurately reflect our views
about the subject issuer(s) or securities. We also certify that no part of our compensation was, is, or will be directly or indirectly related to the specific recommendation(s) or view(s) in this report.

Registration Details
Reg Office: Bajaj Auto Limited Complex, Mumbai -Pune Road Akurdi Pune 411035. | Corp. Office: Bajaj Financial Securities Ltd., 1st Floor, Mantri IT Park, Tower B, Unit No 9, Viman Nagar, Pune, Maharashtra 411014. SEBI Registration No.: INZ000218931 | BSE Cash/F&0 (Member ID: 6706) |
NSE Cash/F&0 (Member ID: 90177) | DP registration No: IN-DP-418-2019 | CDSL DP No.: 12088600 | NSDL DP No. IN304300 | AMFI Registration No.: ARN - 163403 | AMF| Registration No.: ARN - 163403| Research Analyst Regn: INHO00010043.

Compliance Officer: Ms. Priyanka Gokhale (For Broking/DP/Research) email @ compliance_sec@bajajbroking.inl Contact No.: 020-4857 4486 |
Disclaimers & Disclosures- SEBI Research Analysts Regulations, 2014
Investmentsin the securities market are subject to market risk, read all related documents carefully before investing.

Kindly refer to https://www.bajajbroking.in/disclaimer for detailed disclaimer and risk factors.

There were no instances of non-compliance by BFSL on any matter related to the capital markets, resulting in significant and material disciplinary action during the last 3 years. The information/opinion in this report are as on date and there can be no assurance that future results or events
will be consistent with this information/opinion. This report is subject to change without any notice. This report and information are strictly confidential and is being furnished to you solely for your information and may not be altered in any way, transmitted to, copied or distributed, in part
or in whole to any other person or to media or reproduced in any form without prior written consent of BFSL. This report is not directed or intended for distribution to, or use by, any person or entity who is a citizen or resident of or located in any jurisdiction including but not limited to USA
and Canada, where such distribution, publication, availability or use would be contrary to law, regulation or which would subject BFSL and associates / group companies to any registration or licensing requirements within such jurisdiction.

BFSL, its directors, officers, agents, representative, associates / group companies shall not be in any way responsible for any loss or damage (direct, indirect, special or consequential) that may arise to any person from any inadvertent error, use of this report/information contained in this
report. The report is based on information obtained in good faith from public sources believed to be reliable, but no independent verification has been made nor is its accuracy or completeness is guaranteed. This should not be construed as invitation or solicitation to do business with BFSL.
Our proprietary trading and investment businesses may make investment decisions that are inconsistent with the recommendations expressed herein. Past performance is not necessarily a guide to future performance.

The disclosures of interest statements incorporated in this report are provided solely to enhance the transparency and should not be treated as endorsement of the views expressed in the report. BFSL offers its research services to clients as well as our prospects., though disseminated, to
all customers simultaneously, not all customers may receive this report at the same time. BFSL will not treat recipients as customers by virtue of their receiving this report.

BFSL and its associates, officer, directors, and employees, research analyst (including relatives) worldwide may: (a) from time to time, have long or short positions in, and buy or sell the securities thereof, of company(ies), mentioned herein or (b) be engaged in any other transaction
involving such securities and earn brokerage or other compensation or act as a market maker in the financial instruments of the subject company/company(ies) discussed herein or act as advisor or lender/borrower to such company(ies) or have other potential/material conflict of interest
with respect to any recommendation and related information and opinions at the time of publication of research report or at the time of public appearance.

BFSL or its associates may have received compensation from the subject company in the past 12 months in respect of managing/co-managed public offering of securities, for investment banking or merchant banking or brokerage services from the subject company in the past 12 months.
BFSL or its associates may have received any compensation for products or services other than investment banking or merchant banking or brokerage services from the subject company in the past 12 months. BFSL or its associates have not received any compensation or other benefits
from the Subject Company or third party in connection with the research report.

Research analyst or his/her relative or BFSL's associates may have financial interest in the subject company. BFSL, its associates, research analyst and his/her relative may have other potential/material conflict of interest with respect to any recommendation and related information and
opinions at the time of publication of research report or at the time of public appearance.

Research analyst has served as an officer, director or employee of subject Company: No | Bajaj Broking has financial interest in the subject companies: No | Bajaj Broking's Associates may have actual / beneficial ownership of 1% or more securities of the subject company at the end of the
month immediately preceding the date of publication of research report. Research analyst or his/her relative has actual/beneficial ownership of 1% or more securities of the subject company at the end of the month immediately preceding the date of publication of research report: No |
Bajaj Broking has actual/beneficial ownership of 1% or more securities of the subject company at the end of the month immediately preceding the date of publication of research report: No | Subject company may have been client during twelve months preceding the date of distribution
of the research report.

A graph of daily closing prices of the securities is also available at www.nseindia.com. Registration granted by SEBI and certification from NISM in no way guarantee performance of the intermediary or provide any assurance of returns to investors.”
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